
Dear friend,

The most valuable natural resource on
earth is one we all pretty much take for
granted.

It’s water — pure, fresh water for
drinking, for bathing, for growing our
crops and flushing our toilets.

Shut off the water for even one day
and people would panic.  

The 24 million people who live
between Santa Barbara and San Diego
(I’m one of them) need an incredible
amount of water to survive. And almost
every drop of it has to be imported.

If you could lock up a large enough
supply of potable water for this area,
you’d be sitting in the catbird seat, my
friend. We’re not talking about making
millions of dollars. We’re talking billions.
Let me tell you about a company that’s
about to reap just such a windfall — 
and how you can grab a portion.

Our story starts in the early 1920s,
when a rugged entrepreneur managed to
gain control of a whole bunch of water
rights in California.  Thanks to the clout
of his buddies in the legislature, J.G. 
was able to lock up all of the rights to
something called the Tulare Lake aquifer.
This is an underground supply of water
that gets refilled by nature each and 
every year.

Large quantities of water are meas-
ured in something called “acre-feet.” One
acre-foot is how much water it would take
to cover an acre of land to a depth of one
foot. That’s a lot of water —some 360,000
gallons, or enough to flush a toilet 72,000
times.

The Tulare Lake aquifer holds 400,000
acre-feet, or 144 billion gallons of water.
And the company I’m talking about con-
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trols the rights — in perpetuity — to
every drop of it.

So what is all that water worth?
Currently, urban-use water in San Diego
County, where I live, is valued at $1,300
an acre foot. It would cost this company
about $35 to pump one acre foot, another
$100 to transport it to my area, and
around $25 for storage and filtration.

Let’s see: Their cost comes to $160 
per acre-foot. They could sell it for $1,300
per acre-foot. So their profit would be
$1,140 per acre-foot, times the 400,000
acre-feet they control.  

That would be a profit of $456 million
a year, which they would rake in each and
every year in perpetuity.

But instead of selling the water every
year, what if they sold the rights to the
water? Recently, the Metropolitan Water
District of Southern California indicated 
it would pay $10,000 per acre-foot for 
perpetual recharge rights to water — IF
the water was located near an existing
permitted shipping channel.

Well, guess what? The California
Canal is just such a “permitted shipping
channel.” And it happens to pass right
over the Tulare Lake aquifer.

So let’s do the math again. 400,000
acre-feet of water, at $10,000 per acre-
foot, is … let me make sure I’ve included
all the zeroes … a staggering $4 billion.
Since this company has about one million
shares outstanding, that comes to $4,000
per share in pure profit. Wouldn’t that be a
nice bonus to find in your Christmas
stocking?

But here’s the most amazing part: This
asset doesn’t appear anywhere on the
company’s balance sheet. The rest of the
world doesn’t have a clue it exists or what
it’s worth. The company has a market cap of
$750 million or so, based solely on its real
estate holdings and agricultural production.

All of this water lies hidden beneath
its vast land holdings. It is valued on the
balance sheet at nada.  Nothing. Zero. Zilch.

So what do you call it when you have
a company that’s already profitable …
that is one of the most successful real
estate developers in the nation ... and is
also one of the largest agricultural giants
in the world ... and it just happens to 
have another asset, hidden under all that
cotton and real estate, that could add $4
billion to its bank account?

I call it, an ideal Stealth investment.

Introducing 
The Stealth Investor

Hello, I’m John Pugsley.  If my name
sounds familiar to you, I’m not surprised.
I’ve written several best-selling books,
spoken at numerous investment confer-
ences, authored two very popular (and
profitable) financial newsletters, and for
the past nine years have been chairman of
a private organization called The
Sovereign Society.

But I’m not writing you today about
any of my past activities or accomplish-
ments. No, I want to introduce you to the
most exciting method of finding soon-to-
soar stocks that I’ve seen in more than
four decades of following (and, some say,
even influencing) the financial markets.
It’s called The Stealth Investor.

In just the past six months, sub-
scribers to The Stealth Investor have
reaped some extraordinary gains:   

Last November, I noticed that some of
Canada’s smartest investors were
snapping up shares of a dormant
“shell” company called Bannockburn
Resources. I recommended investing
right alongside them. Just 88 days
after we bought them, we sold our
shares for a gain of 433%!

Things moved even faster with a
small Canadian energy company we
recommended in January. I saw that
shares of Canplats Resources had
been knocked down way below their
real value. We urged subscribers to
jump on them at twenty cents each.
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Two months later the price had dou-
bled and it’s still going up.

Esperanza Silver was selling for $1.75
when we recommended it last year.
When it soared to over $4.00 in
February, we told readers to sell half
for gains of 131%. But we’re keeping
the rest, since I fully expect this one
to become a $10-15 stock in the next
year or so.

Strategic Minerals is another “under
the radar” mining company in the
Stealth portfolio.  When we first told
subscribers about it a year ago, it 
was selling for $.33 a share. When I
checked my quote screen a few min-
utes ago, the stock had just hit a dol-
lar. Bingo! — another triple.

Four stocks, each up more than 100%
since we first recommended them. If you’d
put $5,000 in each one, you’d be sitting on
$48,229 in profits right now. 

How do we find tiny, unknown gems
like these? It isn’t easy. First, I’m proud to
say that over the years I have gotten to
know some of the world’s most successful
geologists, mining engineers, explorers,
analysts, and company financiers. Often,
it’s a “heads up” from one of them that
gets us started on our quest.     

Every month, my advisors and I
examine hundreds of companies. If we’re
lucky, we find one or two that meet our
exacting criteria. To become a Stealth
selection, a company must have out-
standing management and the financial
resources to meet its objectives. Naturally,
it must be selling at a substantial dis-
count to its measurable book value.

But most important of all, there must
be something “in the wind” that can make
a huge difference for the company and its
shareholders. It could be a major discov-
ery. A new joint-venture partner with
deep, deep pockets. An asset sale that will
mean money pouring into the treasury.

Whatever it is, every Stealth stock

must have One Big Thing that can make
an explosive difference in the company’s
future.  Something that will convince bro-
kers and investors to jump on board.

When the word gets out, and every-
body else wants to buy, that’s when we’ll
be happy to sell them our shares — at a
substantial profit.

Finding companies that meet all of
our demanding criteria takes time … lots
of it. But once we’ve found such an oppor-
tunity, getting the information to you is
almost instantaneous.

You see, The Stealth Investor goes
out by email every week, on Friday after-
noons after the market closes. That way,
each subscriber has an opportunity to
study the recommendation, decide how
much to invest, and place an order with
his broker before the market opens on
Monday morning.

Over the course of a year, you can
expect to receive 15 to 20 new recommen-
dations. Plus, I update every holding in
the Stealth portfolio three or four times a
year. So you’ll always know exactly where
you stand — and what we recommend for
each and every stock we own.

By the way, you should know that I’ll
be investing right alongside you. I’m a
strong believer that a chef should eat his
own cooking. Besides, since I search the
world over for the very best investments I
can find, why would I then put my own
money someplace else?

However, I will never buy or sell a
single share of any Stealth stock until
you’ve had at least three business days to
act on my recommendation. When I profit,
you will too — three days sooner.

Two other things you should know
about The Stealth Investor. First, the
number of subscribers will be strictly lim-
ited.  At the moment, we are accepting
only 250 subscriptions.  We want good
news about our companies to drive prices
higher — not our own buying.  So when
you become a subscriber, you’ll be joining
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a very select group of savvy investors.

Second, for a limited time we’re offer-
ing a new subscriber special exclusively to
readers of Information Line. We call it
our “pay as you profit” plan.

Pay As You Profit
The regular cost of The Stealth

Investor is $2,500 a year. And consider-
ing that many subscribers make more
than that on just one recommendation, it's
a very good deal. But here's one that's
even better.

Right now, join our “pay as you profit”
plan and pay just $447 a quarter, charged
to your credit card once every three
months until you tell us to stop. You save
$700 a year on information that could
make you many times that amount every
month! 

One last thing. We ask every new sub-
scriber to promise that you will not share
our recommendations, or access to our
website, with anyone who has not paid for

them. Fair is as fair does, as my momma
used to say. I’m going to work extremely
hard to give you the most profitable advice
I can. And I’ll expect you not to give our
recommendations away to someone else.
Okay?

I hope very much you will decide to
join us. I’m going to work very hard to
make it the most rewarding investment
you’ve ever made.

John Pugsley
Founder
The Stealth Investor

P.S. As soon as we receive your subscrip-
tion request, you’ll receive full access to
The Stealth Investor website, including
descriptions of every stock in our portfolio.

How will you know which ones you
should buy first? Simple. I’ll also rush
you a special report called “Buy These
Five First!” In it, you’ll find all the infor-
mation you need about the five companies
that are on the top of my “buy now” list –
including the incredible “profit spigot” I
described at the beginning of this letter.

I want to accept your “pay as you profit”
plan. I understand that my credit card will
be charged $447 once a quarter until I notify
you to stop.

I hereby pledge that I will not disclose 
the password to the Stealth website, or
information about any of the Stealth selec-
tions, to anyone else. On that basis, please
enter my subscription to The Stealth
Investor as follows:

Please charge my American Express  
MasterCard  VISA Discover

Card No. ______________________________
Expires________________________________
Signature ______________________________

Name____________________________________

Address__________________________________

City ____________________________________

State____________ Zip ____________________

Telephone (day) __________________________

(night) ________________________

Email____________________________________

The Stealth Investor
P.O. Box 467939 • Atlanta, GA 31146

800-728-2288
770-399-5617

fax 770-399-0815

email: info@stealthinvestor.com

Turn on the Profit Spigot!
YES, John, please tell me about the “under the radar” stocks you discover.  Start your

weekly emails at once and rush me the passwords for the Stealth website. Please also email
me my free special report, “Buy These Five First.”
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