
For millions of Americans, the self-directed
IRA has become one of the primary means
for individuals to put money away for
retirement on a tax-advantaged basis.
Recent estimates put the total value of
assets held in self-directed IRAs at over
four trillion dollars, and that trend is
expected to continue as the “baby
boomers” get closer to retirement in the
years ahead.

Concurrent with this trend, has been the
emergence of custodians who specialize in
offering a wide range of alternative invest-
ments. Their increased popularity has been
fueled by investors who choose these types
of investment for their retirement accounts
because they are seeking the potential for
higher returns and a degree of diversifica-
tion not typically available with more
traditional investments. 

These custodians provide individuals and
small business owners with a range of
Individual Retirement Accounts (IRAs)
and Solo 401(k)s. Each of these tax-
advantaged retirement plans have unique
features and restrictions with regard to how
much can be contributed annually, and
how contributions, earnings, and distribu-
tions are treated for tax purposes.

Alternative Investments

Each custodian specializing in alternative
investments essentially determines which
types of investments they feel comfortable
holding in a self-directed IRA. And while
the types of alternatives may vary greatly
from custodian to custodian, the types of
alternative investments generally available
with these types of custodians include:

Perspective

This diversity of investment alternatives
can provide investors with a wide selection
of investment strategies. Alternative
investments, including those mentioned
above, often involve higher risks, less liq-
uidity and are generally used by more
sophisticated investors who understand the
risks and may be including them in a bal-
anced portfolio seeking to reduce overall
risk and volatility.

Alternatives with International Appeal

Of the various alternative investments
available to self-directed IRA investors, the
degree to which an investor will have the
opportunity to invest internationally will
depend on the guidelines set out by the
particular custodian they are dealing with.
In general, custodians have here-to-fore
been restrictive in their willingness to hold
a broad range of international investments
in IRAs. Here are two international invest-
ment opportunities which are fairly
common to most U.S. based custodians
offering alternative investments.

Perth Mint Certificates. While the IRS
places certain restrictions on the ownership
of metals in certain forms, self-directed
IRA owners are permitted to purchase
bullion and/or certificates of ownership of
the certain metals in their IRA.

Only a select few custodians offer self-
directed IRA owners the opportunity to
invest in precious metals through the pur-
chase of Perth Mint Certificates. The
Perth Mint is a depository that offers a
comprehensive storage and trading program
under the guarantee of the government of
Western Australia.

Alternative Investments in IRAs
Gradually Going Global
By Eugene J. Meeker

Sometimes, we get the feeling we sound like
a broken record.  Thus far, in the 21st

Century, our message
has not changed.  With
the continuation of
strong fundamentals for
U.S. dollar alterna-
tives, we have struggled
to find new and
improved ways to say
the same thing, namely,
buy precious metals and

foreign currencies on the dips.

Perhaps, over the past six years, you have
heard us say the following…

• The fundamentals remain strong for 
precious metals.

• News and emotion
affect the markets
short-term.

• Fundamentals dictate
the long-term market
trend.

• Short-term dips are
opportunities to buy.

Sound familiar?

In this issue, we took a break.  We needed
to re-charge our creativity.  So, we asked a
host of guests to basically write this issue for
us.  You may have heard of some of
them…Mark Skousen, Gene Meeker,
Mark Nestmann and Mike Cobb.  We
asked them to write articles, and we left the
content up to them.

Please read their “pearls
of wisdom.”  Consider
what they say as you
wrestle with taxes, plan
for IRA funding, and
determine your invest-
ment course and
allocation for 2007.

In the end, the message
remains the same.  We just thought it would
be nice to hear it from a few other people
this time around.❒

Glen O. Kirsch

Michael Checkan
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Rich Checkan

■ Limited
Partnerships

■ Mortgages/Deeds
of Trust

■ Precious 
Metals/PMCP

■ Private Equity
■ Promissory Notes
■ Real Estate
■ Swiss Annuities
■ Tax Liens

■ Church Bonds
■ Foreign Bank

Account/Securities
– ICDs

■ Foreign Real Estate
■ Futures
■ Hedge Funds 
■ Life Settlement

Contracts
■ Limited Liability

Companies
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