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Perspective You Need Currency Management for Your

Swiss Annunity Wealth Preservation Strategy
by Dr. Eric Stoeger

ASI has been publishing

INFORMATION LINE since 1983.

Over those 17 years, weOve covered a

wide variety of topics, ranging from A

(asset management) through Z (zero
coupon bonds) and
just about everythin
in between.

International financial markets have  investments are now a ObargainO in U.S.
been extremely volatile at the begin-  Dollar terms. An inherent and

ning of the New Millennium. The U.S. substantial currency appreciation poten-
Dollar has risen to unexpected strength tial is staring you in the eye.

and this has negatively affected the
J current Dollar value of Swiss Franc
denominated annuities purchased
Our careers now previously by Dollar-based investors.
span 30+ years in
our industry and our
success is directly
attributable tgou,

On the other hand, a Swiss Franc
denominated annuity bought two years
ago has eroded in Dollar value. This
demonstrates that such long-term
Single premium Swiss annuities have investments should not be left unat-
been and still are amongst the most  tended. Although currency switching
attractive programs offered world-wide has been an integral feature of Swiss
our clients. As we | toconservative, long-term investors  annuities for several years, few

Michael Checkan e er this Holiday seeking peace of mind for part of their investors have taken advantage of this

season and reflect on things, we want t@SSets: Swiss annuities are appealing toption, thus remaining in the Swiss

thank you, our friends for the confidencdnany investors for: Franctthroughout the U.S. DollarOs
you have placed in us The strength and safe haven status 'coont SUr9€

and the support you of the Swiss Franc, an important Clearly, even for conservative, long-
have provided. Too feature in times of Dollar weakness. term Swiss annuity investors it is
often day-to-day ; d confidentiality of th imperative to keep the impact of both
pressures preciude ga ety and confi .egt'at'ty o the .+, adverse AND beneficial currency
someone from WISS InSUrance Industry along With -, 5 ;ements well in mind. The currenc
expressing their gra simple, cost-effective procedures for i hing capability must be managedy
tude. We wanted tc establishing and holding investments ;i aily i a disciplined and timely
say Othanks,O have abroad. manner. This approach alone can
wonderful Holiday,  cien 0. kirsch Favorable, non-withholding tax protect the long-term value of the

and we look forward _ treatment world-wide. policy, adding capital gains to the

to many more years of working together. interest income component, thus

Tax deferred status that still applies
8 the U.S., contrary to what others
have reported

enhancing the total value of the invest-
ment.

WeOve seen some amazing things over th
past 30 years, floating currency rates,
Dollar devaluation, the fall of VietNam,
oil embargos, hostage situations, $85C /oz. Solid asset protection based on Swis
Gold and 20%+ prime rate. We saw 4 insurance laws, particularly appreci-
Stock Market crash in 1987 and record ated by many U.S. residents who
highs in 2000. Al of this transpired over  must not only protect themselves

7 different Presidents and both Demogratic against market fluctuations, but also

and Republican administrations against unwarranted creditors and and return. This is still based on the
P ' g ; traditionally solid features and benefits
frivolous lawsuits

Who would have believed 30 years ago ' of the Swiss annuity.
that the Soviet Union would be disman- Flexible and low-cost estate planning
tled, a U.S. President would nearly be features, recent improvements
impeached, and a revolution called the  include second-to-die annuity

Some progressive minds in the Swiss
thsurance industry have been working
for the last two years toward providing a
new and more attractive Swiss annuity
concept, particularly in terms of solidity
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OinternetO would conquer the world? income options; this bypasses the -

OYeS Vlrg|n|a these are truly amaz|ng need to eleCt a S)_/Stemé_ltic reimburse In ThIS |SSU€

times!O ment of the annuity, which may . ¥You Need Currency Management
trigger estate and/or other undesir- for YourE D p.1

But if you agree that these past evenfs  4pje tax consequences. -

are amazing, you ainOt seen nothing|yet! ¥ Metals & Currencies B p. 2

You don®t need tal ball to make On the one hand, the U.S. Dollar ¥ Inside Story  p. 3

ou dontt need a crystal ball 1o Make annhears to be at its peak now. yep.
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